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Governors Reiterate Budget Worries, Meet With Bush Cabinet

m THE MATION'S gay-
ernors relierated
a plea Wednesday for the federal gow-
ermment Ly assume a greater share of
Medicaid costs to alleviale escalating
ECONOMIC Woes in the states.

“This is a serious concern that
we're grappling with,” said Republican
Michigan Gov. John Engler, vice chair-
man of the Natinnal Governors Asso-
ciation, ab a news conference beld af-
ter the groupn's executive commities
meeting.

The governors met Wednesday
with members of Lhe Bush Cabinet,
where tapics included the states' role
in bomeland securily,

EPA Administrator Whitman, HHS
Secrelary Thompson and Homeland
security Director Tom Ridge repre
sented the administration in the se-
curity discussion. Engler said Ridge
emphasized Lo the governors that ter-
FOFISIN 5 10W @ DETanent concern in
the coumnkry,

“The most impartant thing ks that

we have to rebuild the state and local
health systems in this country,” Engler
said, adding that Whitman also was
concerned about water supply safety.
Turning to the economic downtien,
Engler cited the $35-40 billion in bud-
gt culs or impegding cuts in the states
The governors are concerned that
Medicald is consuming more than 20
percent of their budgels, he added, Par-
licularly now, “when revenyes are off,"
the stales are "struggling,” Engler said.
As a solulion, the NGA has [T
posed a lemporary increase in the fed-
eral share of Medicaid costs. The pro-
posal includes a 1.5 percent increase
In the federal share for all states and
an adelilional 1.5 percent for states with
higher-than-average unemployment.
Lhe proposal “represents ane ap-
propriation in the stimulus package thas
would be 100 percent disbursed this
year." Engler zaid. “And it comes at a
time when it could do some peal good.”
Democratic Delaware Gov, Ruth
Ann Minner said she is "very happy to

see senate Democrats are talking ahoot
our proposal.”

Engler said he is “optimistic and
hopetul™ that the White House will also
“find this to their liking.” The Tirver-
pors planned to advance their ecao-
nomic arguments in a Wednesday
evering meeting with White House rep.
resentatives,

Addressing proposals for an ae-
celerated depreciation tax measure,
Engler called it A good economic strat-
ey, But he noled that a lower federal
tax rate results in & lower state rate,
which would amount to ancther §4-5
billion cost to the states,

“We're: sensitive to national tax poli-
cies,” Engler said, “They have an im-
pact on the states,”

Democratic Kentucky Gov. Paul [at-
bon said the accelerated depreciation
wiuld cost his state about $122 millicn.

"It wonld take money out of the
economy,” he said. “If would not he 5
stimulus,”
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